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Credibility of Applicant and Associates:
(A) History of Advisors and Solicitors,

l(A) - Donald W. Van Brunt, Executive Director of M.C.E.D.A.
1-A-1 Exhibit -Court Report on judgment- United States District
Court - Judge Joseph M. Levario
l~A-2 Exhibit - Article on MCEDA, Executive Director Bill
Goodale - North Star Steel cost the people a lot of money.
1-A-3 Exhibit .- Sworn Voter Registrations (2) VanBrunt
l-A-4 Exhibit - Contributions of m o r e than $25.00-
Contributions to Johnson Campaign - Listed as "M.C.E.D.A
Executive Director"
1-A~5 Exhibit ~Mohave County Manager, Ron Walker, slams
cost to taxpayers for MCEDA projects

(B) History of Applicants,
l(B) .- Mitchell Dong

l~B-l Exhibit - Advertisement - Mitchell Dong, Executive
Director of Hualapai Valley Solar, LLC. - posted by the LLC
l~B-2 Exhibit .- Secretary of the Commonwealth, Massachusetts
Chromos Asset Management, Inc. Ref: SEC
l-B-3 Exhibit .- SEC Order, findings, sanctions and cease and
desist
l-B-4 Exhibit Secretary of the Commonwealth, Massachusetts
Mohave Sun Power, LLC
l-B-5 Exhibit Arizona Corporation Commission (2) Hualapai
Valley Solar, LLC & Hualapai Valley Solar Section 21, LLC
l-B-6 Exhibit Harvard School of Public Health -.. Robin LaFo1ey
Dong.

(C) History of Land Developer,
l (C) - James M. Rhodes

l-c-l Exhibit .- Entitlement applications processing
authorization -List of landowners -Truckee Springs Holdings,
Inc. James M. Rhodes, President -. maps (Lewis & Roca filing)
1-C-2 Exhibit - Article- World's largest solar-thermal plant
planned for Arizona Land sold by Rhodes - Hawkins - Land not
sold yet -- separate corporations/ land ( to Dong?) & plant (to
wife?)
l-C-3 Exhibit Article - Developer Rhodes seeks Chapter l l
bankruptcy- John G Edwards
l-C-4 Exhibit -.- List of numerous companies related to The
Rhodes Companies, LLC also bankrupt.~ OMNI Management
Group
l~C-5 Exhibit -. Article - Erin Kenny returning to Las Vegas after
stays in prison - by Adrienne Packer .- Rhodes paid Kenny
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1-C-6 -Exhibit - County Supervisors go against all planning for
smart growth and "spot zone" for Rhodes. Even MCEDA kept
corridors for industry away from residential areas.

2. Lack of Infrastructure:
(D) Proposed Traffic Routing

l(D) -Proposed trucking route for heavy construction traffic
1-D-l Exhibit .- Pictures of proposed route .- Open range, school
zone, high maintenance road, slow speed limits

3. Wildlife and Domestic Animals
(E) Arizona Game and Fish

l-E-1 Exhibit Letter to Davidson- AZ Fish and Game
1-E~2 Exhibit Letter to LaRow- AZ Fish and Game
1-E-2 Exhibit Pictures (2) Bats mentioned in letter.

4. Water
(F) ADWR .- Incomplete or unknown Reporting

l-F-1 Exhibit - Mohave County Water Resources Investigation
Fact Sheet - Internet site -- Variances of 6.3 million ac.ft. in
amount of water available, per ADWR.
l-F-2 Exhibit - AZ Drought Program .- Drought Status

(G) USGS Reports
1-G-1 Exhibit-Ground Water Occurrence shows aquifer depletion.
1-G-2 Exhibit Policy 3.5 .- Mohave County General Plan,
amended 2005
l-G-3 Exhibit US Dept. of Interior - USGS Report correct and
final - Dave Anning
l-G-4 Exhibit - USGS Power point recharge
1-G-5 Exhibit .- Mohave County Policy 36. 12, Goal to encourage
industries that use less water and energy resources.
l-G-6 Exhibit -- Mohave County Business Goals, see #9
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I fuss nsenease

JUNE 13, 2001 INFORMATI()N:
BILL GOODALE EXECUTIVE MRECTOR

OFFICE: (520)692-6970
FAX: (520)692-6974

MCEDA, ITS ALL ABOUT JOBS AND TAXES

THE MOHAVE COUNTY ECONOMIC DEVELOPMENT
AUTHORITY AFTER REVIEWING COUNTY TAX
RECORDS AND EMPLOYMENT FIGURES FROM
MCEDA ASSISTED BUSINESSES TO MOHAVE
COUNTY IS RELEASING THEIR FINDINGS.

TO DATE EMPLOYMENT FIGURES TOTAL 907 JOBS

CREATED FROM MCEDA ASSISTED FIRMS
LOCATING TO MOHAVE COUNTY. FROM THAT
FIGURE A TOTAL OF $20,086,100.00 IN WAGES IN 2000
WERE PAID. MANY OF THESE EMPLOYEES HAVE
PURCHASED HOMES, RAISING FAMILIES, AND
PAYING PROPERTY TAXES TO THE COUNTY.

IN A TWO YEAR PERIOD OVER 4.3 MILLION
DOLLARS IN PROPERTY TAXES WERE PAID BY
MCEDA ASSISTED BUSINESSES. ACCORDING TO
MCEDA EXECUTIVE DIRECTOR

BILL GOODALE, MCEDA'S GOAL IS TO PROVIDE THE
COUNTY WITH BUSINESS THAT WILL HAVE GOOD
PAYING JOBS, INCREASE THE COUNTY'S GENERAL
FUND THROUGH PROPERTY TAXES, AND PROVIDE
THE COUNTY WITH A LONG TERM VISION FOR
BUSINESS AND INDUSTRIAL GROWTH.

IF YOU TAKE FOR INSTANCE THE NORTHSTAR
STEEL PLANT AND ITS YEARLY PROPERTY TAX OF
$714,569.00 FOR 1999, THIS FIGURE ALONE IS
EQUIVALENT TO NEARLY 894 HOMES PAYING A
PROPERTY TAX ESTIMATED AT $800.00 PER YEAR.

GOODALE SAYS, MCEDA IS DOING WHAT NO
OTHER COUNTY AGENCY CAN Do, THAT IS TO
SHIFT THE PROPERTY TAX BURDEN FROM THE
MOHAVE COUNTY HOMEOWNER TO NEW BUSINESS
AND INDUSTRY.

FINALLY GOODALE SAYS, LAST YEAR'S FUNDING
TO MCEDA WAS $189,200.00. PROPERTY TAXES PAID
BY MCEDA ASSISTED BUSINESS AND INDUSTRY
TOTALED OVER 5 TIMES THAT.
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IF THAT ISN'T BANG FOR THE BUCK, I DON'T KNOW
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Name, Address Occupation and Employer cf Contributor
KUDEN. JIM
pa BOX 462045
ESCONDIDO, CA 92046
REAL ESTATE DEVELOPER
SELF
LE GRANQ GEORGETTE
3845 SARATOGA AVE.
LAKE HAVASU CITY AZ 86406
BOOKKEEPER
HAVASU HARDWARE
LE GRAND, SCOTT
3845 SARATOGA AVE .
LAKE HAVASU CITY, AZ 86406
MANAGER
HAVASU HARDWARE
MC CORMACK, KEITH
2235 ALPINE DR,
LAKE HAVASU CITY, AZ 86403
RETIRED
<<employer not specified>3
PIANO, DAVID
2126 MC CULLOCH BLVD #2
LAKE HAVASU CITY, AZ 86403
HAIR STYLIST
SELF _
REYES, CYNTHIA HOLZER
3175 SADDLEBACK DRIVE
LAKE HAVASU CITY, AZ 86406
RETIRED
<<employer not specified>>
REYES, IGNACIO
3175 SADDLEBACK DR*
LAKE HAVASU CITY, AZ 86406
RETIRED
<<empIoyer not specified>>
THOMAS, NOREEN C.
1295 AVALON AVE.
LAKE HAVASU CITY AZ 86404
RETIRED
<<employer not specifie¢1>>
VAN BRUNT DONALD W.
2486 W HI WAY + 66
KINGMAN, AZ 86401
EXECUTIVE DIRECTOR
IM.C.E.D.A.
'MoHR, WERNER
1026 GLENEAGLES DR.

JOHNSON FOR SUPERVISOR
JUNE 30 REPORT
January 1.2008 to May it ,2008

LAKE HAVASU CQTY.. AZ 86406
RETIRED
<<emp£oyer not specified>>

Contributions MOI'\: Chan $25 (from INDIVIDUALS,

IJ:'>m,( 4 lL

04/17/2008

04/15/2008

04/15/2008

04/15/2008

04/* 5/2008

04/15/2008

04m 5/2008

04/15/2008

04/15/2008

Date
044 5/2008

ID#

IITIGLAHE

3288 QQ

3`:'50G

SCHEDULE A

§§§8§"5'5"

$1 SG SC

S300 QT

882 80

as; Qc

SSC

s5000

SSG of

AVu Dale
S20C S

SI 50

S250 UO

»: 'v"~Q'{__,C »Jazz

S300 55

é 5o

$56 CC

S75 OC

S50 ac

SSC OC

100
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KINGMAN 1 Mohave County
Manager Ron Walker wants the Board of
Supervisors to amend the county's
Business Goals to include "natural
resources slamming and management."

"Mohave County's open space,
clean air and mama are important, and
iiagile, assets," he said. "The people
who live here and the people who want
to live here value these natural
resources. But there are those who
would take advantage of all of us and, in
the process, destnoythe very things dlat
make life so good in our area. I want this
county to take positive steps to protect
and preserve our environment."

Walker has placed three items on
the Board of Supervisors meeting
agenda for Monday, illpril 16, that deal
with environmental concerns.

He would like specific planning
to take place regarding solid waste
pollution.

"Illegal dumping has proliferated
throughout or meal areas," he said.
"Although our ERACE (Environmental
Rural Area Cleanup Enfoneememn)
program has bear involved in many
area-wide cleanups, we have been as
effective against illegal dumping as
battling an avalanche with a broom and
dustpan. We need to map our specific
objectives in dulling with this problem
and take anion."

Water availability and quality is
the biggest problem rural Arizona has
and will have in coming years, Walker
said. "With growth, comes great thirst.
Residential developnnamt and industrial
corporate entities are competing for our
water resources. Colorado River states
continue to battle for river allocation,

Mohave County manager proposes
conservation, environmental action

with Nevada being the most recent
recipient of greater share through the
Arizona Water Banking Authority."

Pollution along the river is a
serious concern, he said, as well as the
contamination of ground water through
the proliferation of septic tanks. "The
Colorado River Regional Sewer
Coalition has been working to bring
federal funds to sewer river areas. Little
major progress has been accomplished.

"Although Mohave County has
set an example in building energy
efficient facilities and pursuing a Green
Building Certification for the new
COHIIIY Administration Building," he
said, "we need to be more active in
encouraging energy conservation for all
new businesses, structures and services
in our area."

Walker pointed out that Mohave
County has signed agreements 'm prior
years than have takenadvantageof die
governmental agency, die taxpayers and
the tiimie hwldi of the environment.

Mohave County Manager §ol*l Walker

MlI
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The County Jail was "mortgaged" through Certificates of Participation to finance the
or° i¢¢t. Homeowners and other property taxpayers have the privilege of paying over
$400.000 for eadw job created by economic development debate. And this was
called this Economic Development!

These project planners promised that Griff ith locating to Mohave County would
reduce local electric costs. Has anyone seen reduced electric costs? Merchant
Plants. like Griffith. sell to the wholesale market, to the highest bidder. They are not a
utility. and you cannot buy power from them for residential use.\§'he project was sold
to the public based upon a promised s year pay back period. below is a summary of
tax payments into the County General Fund and Expenses for the project by the
General Fund. If 2003 is the first full payment, future payments will most likely
decline through depreciat ion. To get closer to the pay back period, divide
$10,000,000 by $2s2.888.14. That equates to 39.5 years payback not 5!

u should be noted that Griffith sued the State and Mohave Co .
TY t duce the rtaxable assessed value on personal pr¢per¢y_ which directly" aff§¢{3 their ta'x

8°~tQ=°°8. They lost. They appealed. They lost. Now they have Senator Dean
martin, publican District 6, introduce Senate B'll 2159 t chen e

them a tax break. | o Q the law to cut

From the table below, the County has paid $2,668,097 on the debt, so far. Grifmh
will have paid with the 2003 Tax Bill. $264,300 and some change. For every $1 paid
in taxes. the taxpayers have paid over $10 in debt payments.

Count; Loan Payments
Payments/General Fund

1999
2000
2001
2002
zoos
2004
2005

In the recent past, the MCEDA tried to lure industry with tax reductions and other
government concessions. They targeted $10 per hour jobs. A $10 per hour job
equates to $20,800 annual wage. almost $3.400 below average job wages Eve
job at this level will reduce the average earnings measurement. This is not 8,
condemn this wage; for one earning below a $10 per hour wage that
raise. •
wage or per capita income.
Development by raw job numbers.
Per Employee measures.

` it is a nice
However. creating low end jobs does not contribute to improving average

° ' This shows the fallacy of measuring Economic
Better measures revolve around Per Capita and

$760,269
$813.276
$779,526
$315.026

9

$47.68
$900.32
$4044.47
$3421 .70
$252. 888.14

Griffith Property Tax

/
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The HVS Project will u5€ CSP technology to capture near generates ay sunllgm Ana Iurrl
that neat unto electricnfy using me standard Rankine cycle process. The HVS Project will
also store excess heal using molten salts so the! it can provuae eleclrlclly when it 15
mos! needed during on-peak houl'$.

The HVS Pro,ec! IS m Me early design and permnmng stages, with a consxruchon star
anucnpazea IN November 2010 arc star of cperauons an June 2013. t-1vS IS working war
Fuchzner Solar at Germany (www.8chznor~solarcom) me l e a ch wo r \ dw» ae  de s i gne r  o f
concenrratnng so:ar trough pro;ec1s. \O Ceslgn the prolecl

The proposed r-iualapal Valley Solar Project (HVS Project) us a 340MW concenzranng
solar power (CSP) plant an Mojave County Arizona, approxlmaxely 27 mules worth 01
Kinsman and 100 miles scum of Las Vegas on approximately 4.0oo acres of private Inc
The HVS Pro;ec1 will use a proven technology the! has been Op€f3¥loH&l nm the united
Shares since the 1980 s

about the project

amchaaaanpcwerprmsa
hualapai valley solar`

< ,

rendered images from' the site

44-»

..~--,.

ikxgc I or `

about the project site .x. \ |
-

The fonownng cnaracternstxcs as.>oc1¢zed beth Me HVS Project sloe make 11 ~deal tor a
solar Dfoj8c¥: ' ff

=¢-.

4\&*' , " .- - .

4:25==:=.-
!

1

1 r
11

1. Hugh incoming solar raouation (isolation) value
2. Munsmal al<>p€*
3 ProxImlty to electric and
A. Water avanlahnMy
5. Proxlml\y (Q {fan5pQna¢IQf\ corrl0or5
6. Located on prnvaxe mama

Trev...f§v.c ,J=Ctur6$ on
hualapai valley team f1i<:kr~
Michell Dong, Executive Director
Greg Bartlett, Managing Director
Mike LaRow. Envuronmemaa Drrectcr
Rob Marsh Funancaal Dnrecxor

project status
HVS has completed the prelummary caes\gn or me prqecx Ana :s sing max now as a
oasis for dxscussuons with me puonc Ana other slaxenolders county of11c 1a|s. slate
perming agencies, Ana federal permuttmg agencies. HVS IS movarlg KO me next stage Iv
project aeslgn. whlcrn wM Yunher define the prqecz white take:ng Mio consldera!lon the
mu! and comments received from the puollc corner stakeholders. and permxmng
auzhomnes. HVS ant1c 1pates Rh¢$ stage of design taking approxmrnaxely one year

Current View of Site Project Overland on Site

a
*s_

GAY] B-I
http://www.hualapaival}° "<"lar.con1/° *~-f **-m'
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[3]CHRONOS ASSET MANAGEMENT, INC. Summary Screen
Help wan thos form

MIn annnnnmnnum I

The Commonwealth of Mauaehuum
William Franels Galvin
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Secmwuy of the Commonwealth, Corporations Division
One Ashburton Place, 17th Hoot

8G810M, MA02108-1512
Telephone: (617) 727-9640

Z

asQ
- 41

~*'* .' 47$9
A*" " *r

r

§
QA

*¢,, .
*ll

-9.»  \ Ifr Ly
zoo\*

Cr-monos ASSET MANAGEMENT, INC.nnuueuuunoauuefouugncanon-ul¢n=

Entity Typo: Foreign Cornolation

ldanllllcatlon llumbon 043292528

000517303olunduat E1n9I°ar¢\'1d°°\ul1¢°l|°°\lm\h°f(o1dFEInM

Nov 10 1995D¢holRqlltl¢Ianlnlulad\llu8s:

nnuauwuuaaunmunuunon State:QE Country:USA on: 04117 1995

m~no\»Fu¢a1u°nnl»1ouy=o1/01C\ll'nllFllcdIolllllIDly:12/31

Zip: 02139 Country: USA

The location d' in pdudpal alien:
NO. and Slwdl as HAMMILTON STRBET
City or Town: CAM BRIDGE State:M A

Stowe:M A Zip: 02139

The location a In llnuehuutb amen, If any:
NO. and Siveet 85 HAILMILTON STREET
city a Town: CAMBRIDGE Country:USA

St8l8IM A»

llama and ad4noo d' an Ruglnand Agama
name: MITCHELL L. DONG
NO. and Stitet 85 HA'\MILTON st..
city a Town CAMBRIDGE Zip: Country: USA

Tl»olllea'sandal\d'tl\odlinemanolthocouporatlanz

< -bl»lml¢¢n\itystoekispulllldytludodz

TITO lnalvlauanname
nvu.waao.Lnu.sul==

AUdluaqmroawn
Ad¢\vlns,GlyorTown.8\-,ZipCode

PRESIDENT IIITCHELLLDONG asrlA»AILTonsT..
cAu aalo ee .n Au sA

rneasunea una-la.LLoor4e as HAMILTON sT..
cnuswoee. MA u8A

Tail uaueapwarvuuerursnwe

'the Commonwealth or Massachusetts wnmam rrancls ualvm - ruouc browse Ann search page 1 or 4

Thotoulnulnhorddualnoandparval-,lhny,deachclaaoofstookwhlchthobuslnuoen1ltylsaullaolizadto
Issue:

TOrt8lA||\ulhOli2¢d l'IyA|'(id8S

httpd/oorp.sec.stalte.ma.us/corp/corpsearch/CorpSearchSunnnnary.asp?Re» adFromDB=True&... 1/1/2010

BAY1-B 2
I



Consist _ Manufamrer _ conaaenual om _ Does not Require Annual Report

Paatumefship _ Residents°\gent _  F a p r o t i t _ Me¢gerAIlowed- _

SoloctaqpodWlngfrom bdowtovlowdda bunlness ontltyilllsugsz
A'\LLFlLINGS
Amended Focelgn c°¢p¢¢aa¢»sce¢uamme
AnnuaIRepol't
Amua|Repoct-p11oi nna|
Appli¢auonfofReu»s1awne¢n

H82001-ao1ocaumanwulu\auuauu»nns
Aungnnna-wa min

noswwlnanfmauonavwananueomine. Prior toAugud27, 2001. 1ecovdscan beobtainedonmiavolilm.

EnmeroifnoParClass ofstock of Organization a Amwumems
Num o/S1im*e.v TxwalPar Value

and Outstanding
Nunn ofShawe.v

me L»0mmoDwc8lll1 OI massacnuscus w|||10|1| rroucls ualvln _ ruouc browse Ana oearcn rage 4 OI 4

http://oorp.sec.staie.ma.us/corp/corpsearch/CorpSarchSmnnna1y.asp?RcadFromDB=True&... 1/1/2010

BAY 1 -B-2



The Securities and Exchange Commission ("Commission") deems it appropriate
and in the public interest that public administrative and cease-and-desist proceedings be,
and hereby are, instituted pursuant to Section PA of the Securities Act of 1933
("Securities Act"), Section plc of the Securities Exchange Act of 1934 ("Exchange
Act"), Sections 203(e) and 203(t`) of the Investment Advisers Act of 1940 ("Advisers
Act") and Sections 9(b) and 9(t) of the Investment Company Act of 1940 ("Investment
Company Act") against Chromos Asset Management, Inc. ("Chromos") and Mitchell L.
Dong ("Dong") (collectively ° 'Respondents").

In the Matter of

ADMINISTRATIVE PROCEEDING
File No. 3-12934

INVESTMENT COMPANY ACT OF 1940
Release No. 28135 / January 25, 2008

INVESTMENT ADVISERS ACT OF 1940
Release No. 2696 / January 25, 2008

SECURITIES EXCHANGE ACT OF 1934
Release No. 57202 / January 25,2008

SECURITIES ACT OF 1933
Release No. 8883 / January 25, 2008

Chromos Asset Management., Inc.
and Mitchell L. Dong,

UNITED STATES OF AMERICA
Before the

SECURITIES AND EXCHANGE COMMISSION

Respondents.

I.

ORDER INSTITUTING
ADMINISTRATIVE AND CEASE-AND-
DESIST PROCEEDINGS, MAKING
FINDINGS, AND IMPOSING
REMEDIAL SANCTIONS AND A
CEASE-AND-DESIST ORDER
PURSUANT TO SECTION PA OF THE
SECURITIES ACT OF 1933, SECTION
21C OF THE SECURITIES
EXCHANGE ACT OF 1934, SECTIONS
203(e) and z03(f) or THE
INVESTMENT ADVISERS ACT OF
1940, AND SECTIONS 9€b) AND 9m OF
THE INVESTMENT COMPANY ACT
OF 1940

BAY 1 -B-3



11.

In anticipation of the institution of these proceedings, Respondents have
submitted an Offer of Settlement (the "Otlfer"), which the Commission has determined to
accept. Solely for the purpose of these proceedings and any other proceedings brought
by or on behalf of the Commission, or to which the Commission is a party, and without
admitting or denying the findings herein, except as to the Commission's jurisdiction over
them and the subject matter of these proceedings, which are admitted, Respondents
consent to the entry of this Order instituting Administrative and Cease-and-Desist
Proceedings, Making Findings, and imposing Remedial Sanctions and a Cease-and-
Desist Order Pursuant to Section PA of the Securities Act of 1933, Section plc of the
Securities Exchange Act of 1934, Sections 203(e) and 203(D of the Investment Advisers
Act of 1940, and Sections 9(b) and 9(f`) of the Investment Company Act of 1940
("Order"), as set forth below.

Ill.

On the basis of this Order and Respondents' Offer, the Commission finds' that:

Respondents

I . Chromos Asset Management, Inc. is a Delaware corporation based in
Cambridge, Massachusetts that has been owned 'and controlled by Dong since it was
incorporated in 1995. At all relevant times, Chromos provided investment advisory
services to two hedge funds: Chromos Fund I, LP ("Chromos Onshore Fund") and
Chromos Offshore Fund, Inc. ("Chromos Offshore Fund") (collectively, the "Chromos
Funds"). Chromos has never been registered with the Commission.

2. Mitchell L. Dong, age 54, is a resident of Boston, Massachusetts. Dong is
Chromos's founder and at all relevant times owned Chromos and served as its president
and chief executive officer. Dong also served as director of the Chromos Offshore Fund.
As principal owner of Chromos, Dong had the ultimate decision-making authority for
Chromos's investments.

Summarv

3. This case involves a fraudulent market timing and late trading scheme by
hedge fund adviser Chromos and its principal, Dong. From January 2001 to September
2003 (the "Relevant Period"), Chromos and Dong used deceptive means to continue
market timing in mutual funds that had previously attempted to detect and restrict, or that
otherwise would not have permitted, Chromos's trading. In addition, from May 2003 to
September 2003, Chromos traded mutual fund shares after 4:00 p.m. Easter Time ("ET")
while receiving the same day's price. By virtue Of their conduct, Respondents willfully

I The findings herein are made pursuant to Respondents' Offers of Settlement and are not binding on any
other person or entity in this or any other proceeding.

2
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violated, and aided and abetted and caused violations 06 the antifraud and mutual fund
pricing provisions of the federal securities laws.

4. Dong owned and controlled Chromos, which controlled the Chromos
Funds. He also oversaw Chromos's overall operations and investment strategies. During
the Relevant Period, Chromos managed approximately $270 million for the Chromos
Funds. Chromos used market timing as a primary investment strategy. it executed the
strategy through the use of a proprietary statistical model that analyzed historical trading
data and market trends and generated "signals" that determined whether and when
Chromos should buy and sell mutual fund shares. Market timing includes: (i) frequent
buying and selling of shares of the same mutual fund or (ii) buying or selling mutual fund
shares in order to exploit inefficiencies in mutual fund pricing. Market timing, while not
illegal per Se, can harm other mutual fund shareholders because it can dilute the value of
their shares, if the market timer is exploiting pricing inefficiencies, or disrupt the
management of the mutual fund's investment portfolio and can cause the targeted mutual
fund to incur costs borne by other shareholders to accommodate frequent buying and
selling of shares by the market timer. From May to September 2003, Chromos also
engaged in "late trading," whereby Chromos placed mutual funds tide orders after
mutual fund companies calculated their daily net asset value ("NAV"), while obtaining
the same day's NAV pricing.

5. During the Relevant Period, Respondentsengaged in deceptive tactics by
placing mutual fund trade orders with registered broker-dealer Prudential Securities, Inc.
(°'Prudential") that contained false and misleading information to hide Chromos's identity
from mutual funds and otherwise facilitate Chromos' market timing strategies. Chromos
disguised its identity and volume and frequency of its trading by using multiple customer
account names (some of which were in the names ofother corporate entities) and
numbers.

Market Timing

6. Chromos's traders typically placed multiple mutual fund transactions per
day with Prudential during the Relevant Period. Chromos opened its first account with
registered representatives based in Prudential's Boston, Massachusetts branch office in
January 2000. During the Relevant Period, Respondents were aware that mutual fund
companies typically placed limits on the numberof mutual fund trades that could be
placed in a particular mutual fund and tracked mutual fund trades by customer name and
customer account number. As a result, Respondents were aware that if they repeatedly
placed short-term mutual fund trades using a single account name and number through
one broker, the mutual fund companies would likely determine that Chromos's market
timing was excessive and would block any further trades. Throughout the Relevant
Period, through Prudential, Chromos was notified of "block notices" from mutual fund

Facts
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2 Block notices restricted marker timing trading by, among other things, prohibiting future trades in specific
accounts, by particular registered representatives or by broker~dealer, and typically included a statement
concerning the mutual fund's aversion to market timing.

10. From May 2003 to September 2003, Chromos late traded through two
broker-dealers (Broker-Dealer A and Broker-Dealer B) (which were unrelated to
Prudential). Broker-Dealer A and Broker-Dealer B submitted Chromos' mutual fund
trades through clearing brokers (Clearing Broker~Dealer A and Clearing Broker-Dealer

9. Rule 22c-l(a) under the Investment Company Act requires registered
open-end investment companies ("mutual funds"), persons designated in such funds'
prospectuses as authorized to consummate transactions in any such security, their
principal underwriters, and dealers in the funds' securities to sell and redeem fund shares
at a price based on the current NAV next computed airer receipt of an order to buy or
redeem. Late trading refers to the act of executing trades in a mutual fund's shares after
the time as of which the mutual fund has calculated its NAV in a manner that allows the
trade to receive that day's net asset value per share, rather than the next day's net asset
value per share. Most mutual funds, including the funds Chromos traded, calculate their
daily net asset value as of the close of major United States securities exchanges and
markets (normally 4:00 p.m. ET). Although Respondents were not themselves subject to
Rule 22c-l , persons subject to that Rule must sell mutual fund shares at the NAV next
computed after receipt of the trade order.

Late Trading

8. Chromos used separate Prudential accounts as pan of a "rotation strategy"
to disguise its market timing activities from mutual fund companies. As pan of its
rotation strategy, Chromos made multiple purchases into a fund family using multiple
accounts and traded in one fund until an account was blocked. Then Chromos rotated the
blocked account out of the fund into another fund, and continued to use the remaining
accounts to trade in the original fund, with the intent of deceiving mutual funds as to their
identity. Using its various accounts, Chromos also divided large trades into smaller-sized
trades in an effort to "fly under the radar" of rnutuai funds that detected meet timers by
monitoring trades with high dollar values.

7. Respondents opened a total of 21 additional accounts at Prudential
(between 2000 and February 2003) after Chromos was prohibited from trading in certain
mutual fund families. Respondents maintained, and market timed through, these
accounts until Chromos ceased its market timing activities in September 2003. Many of
Chromos's accounts at Prudential bore names that appeared unrelated to Chromos, such as
the names of a Chromos trader's wife, hometown and dog. The primary purpose in
opening these accounts was to conceal the accounts` connection to Chromos and thereby
allow Chromos to continue to trade in mutual funds that had previously attempted to
prohibit it from trading due to market timing.

companies prohibiting Chromos from further trading in those fund families because of
Chromos's previous market timing activity.2

4
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Respondent Dong undertakes to provide to the Commission, within 10 days after
the end of the 12-month suspension period described below, an affidavit that he has
complied fully with the sanctions described in Section IV below.

In view of the foregoing, the Commission deems Ir appropriate and in the public
interest to impose the sanctions specified in Respondents' Offers.

14. As a result of the conduct described in paragraphs 9-1 I above,
Respondents willfully aided and abetted and caused Clearing Broker-Dealer A's and
Clearing Broker-Dealer B's violations of Section I 7(a) of the Securities Act and Section
l0(b) of the Exchange Act and Rule lob-5 thereunder.

13. As a result of the conduct described in paragraphs 5-8 and l I above,
Respondents willfully v iolated Section l0(b) of the Exchange Act and Rule lob-5
thereunder, which prohibit fraudulent conduct in connection with the purchase or sale of
securities.

15. As a result of the conduct described in paragraphs 9-1 I above,
Respondents willfully aided and abetted and caused violations of Rule 22c-l(a) of the
Investment Company Act by Clearing Broker-Dealer A and Clearing Broker-Dealer B.

12. As a result of the conduct described in paragraphs 5-8 and I I above,
Respondents willfully violated Section I7(a) of the Securities Act, which prohibits
fraudulent conduct in the offer or sale of securities.

l  l . Respondents realized significant profits as a result of the conduct set forth
in paragraphs 4-10, above.

B, respectively), each of which had dealer agreements with the relevant mutual funds.
Broker-Dealer A and Broker-Dealer B routinely allowed Chromos to communicate orders
to purchase and sell mutual fund shares after 4:00 p.m. ET at that day's NAV. During
this period, between approximately 4:00 and 4: I5 p.m. ET each day, Chromos traders
analyzed both aftermarket news reports and the movement in the futures market (which
continues to trade until 4: l5 p.m. ET) to determine whether to buy or sell large cap
mutual funds. Chromos' late trading arrangements thus allowed the traders to purchase
or sell mutual fund shares at prices set as of the market close with the benefit of the
aftermarket information. Chromos thereby obtained a competitive advantage by betng
able to capitalize on the aftermarket news and futures market trading, while obtaining the
previously calculated nAy.

Accordingly, pursuant to Section PA of the Securities Act, Section plc of the

Violations of the Federal Securities Laws

Undertakings

Iv.

5
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D. IT IS FURTH ER ORDERED THAT Respondents shall together, on a
joint and several basis, pay disgorgement in the amount of $303,000 plus prejudgment
interest in the amount of $73,915.80, and pay a civil money penalty in the amount of
S I ,800,000. Respondents shall satisfy this obligation by making payment to the United
States Treasury within 30 days of the entry of this Order. Such payment shall be: (i)
made by United States postal money order. certified check, bank cashier's check or bank
money order; (ii) made payable to the Securities and Exchange Commission; (iii) hand-
delivered or mailed to the Office of Financial Management, Securities and Exchange
Commission, Operations Center, 6432 General Green Way, Stop 0-3, Alexandria, VA
223 l2; and (iv) submitted under cover letter that identifies Chromos and Dong as
Respondents in these proceedings, the tile number of these proceedings, a copy of which
cover letter and money order or check shall be sent to John T. Duran, Associate Regional
Director, Securities and Exchange Commission. Boston Regional Office, 33 Arch Street,
23rd Floor, Boston, Massachusetts 021 10. Such disgorgement, prejudgment interest and
civil money penalty may be distributed pursuant to Section 308(a) of the Sarbanes-Oxley
Act of 2002 ("Fair Fund distribution"). Regardless of whether such Fair Fund
distribution is made, amounts ordered to be paid as civil money penalties pursuant to this
Order shall be treated as penalties paid to the government for all purposes, including all
tax purposes. To preserve the deterrent effect of the civil penalty, Respondents agree that
they shall not, after offset or reduction in any Related Investor Action based on
Respondent's payment of disgorgement in this action, argue that they are entitled to, nor
shall they further benefit by offset or reduction of any pan of Respondents' payment of a
civil penalty in this action (° 'Penalty Offset"). If the coin in any Related Investor Action
grants such a Penalty Offset, Respondents agree that they shall, within 30 days after entry
of a final order granting the Penalty Offset, notify the Commission's counsel in this
action and pay the amount of the Penalty Offset to the United States Treasury or to a Fair
Fund, as the Commission directs. Such a payment shall not be deemed an additional civil
penalty and shall not be deemed to change the amount of the civil penalty imposed in this
proceeding.

B. Respondents Chromos and Dong shall ceaseand desist from committing or
causing any violations and any future violations of Section l7(a) of the Securities Act,
Section l0(b) of the Exchange Act and Rule lob-5 thereunder, and Rule 22c-l under the
Investment Company Act;

Exchange Act, Sections 203(e) and 203(f)of the Advisers Actand Sections 9(b) and 9(t̀ )
of the Investment Company Act, it is hereby ORDERED that:

C. Respondent Dong be, and hereby is, suspended from association with any
investment adviser and is prohibited from serving or actingas an employee,officer,
director, member of an advisory board, investment adviser or depositor of,or principal
underwriter for,a registered investment company or affiliated person of such investment
adviser, depositor, or principal underwriter fora period of12 months, effective on the
secondMonday following entry of this Order; and

A. Respondent Chromos is hereby censured;

6
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For purposes of this paragraph. a "Related Investor Action" means a private damages
action brought against Respondentsby or on behalf of one or more investors based on
substantially the same facts as alleged in the Order instituted by the Commission in this
proceeding.

By the Commission.

Nancy M. Morris
Secretary

7

BAY 1 -B-3



_/" "u,
\_'"~

The Commonwealth of Massachusetts
William Francis GalvinQI?

M

sU Secretary of the Comlnonwedth, Corpoxarions Division
One Ashburton Place, l7tb floor

Boston, MA 02108-1512
Telephone:(617)727-9640

.  ,3 X"3
.W .
18' r 1
. * .828

', _ / »

MOHAVE SUN POWER LLCTo¢u¢ae¢nun¢ofm¢F¢nagn Llmltsd lJahllltyCompany(u.C):

Fascism Limited Liability Comnanv (LLC)Envy Ty1»=

ldol\ml¢lll0llllllllbol': 001006991

06/25/2009onnanuglauawuannn uauaannoum

Nnholganuauununanlawsa: State:Q§ Country:USA on: 01/29/2009

Country: AState' MA

The locawllon of lb pdudpd afllcoz
No. and sour 85 HAMILTON ST..
Gov Of' Town: CAM BRIDGE 891988

Country:

TholocdonaHtsllaaladulul!soflleo,lf any:
NO.8l1d$¥I*8€l.

State:City or Town: Zip:

State:M A

To! name and addnoa at duo Rnddoln Agent:
Name: ROBIN LAFOLEY
No. and sueec 85 HMMILTON ST.
Qnv Of Town: CMLMBRIDGE Country: USA3919.21.32

Thonunoandhudnossaddussaleaehnuamgafz

Thsnamoandbudnnsaddncsolthopononlnaddlldontothomanager.whoisaulluodzadtoexocuta
aowu\anuwb»fl1¢u»la\u\»c¢rp¢nu¢¢»olvalan.

TNC llldlvldtlllllllllt
Fuu¢.aalaao.L-.sulln

Amen<»»poe¢»<>

Ad1lnls.CilyorTol»n,Stll.¢"IlpCodo
uAr4AGeR ROBE LAFOLEY as nAa4n.ror4 Sr..

cAuaRloee, MA 82130 IsA
u A n A e e n Gneeeanmsrr as HAMILTON ST..

cAlaaRloGe.  MA rem IsA

use llldlvldllll llillle
F¢¢s\.w4as.un.sulm

A d d a m s ( » » p o e a » ¢ )
M\'l l \8.C6tyorTowu.Sulo,2ipCodo

http://corp.sec.stante.ma.us/corp/corpsearch/CorpSearchSummary.asp?ReadFromDB=True&... 1/1/2010

1 Ne uommonweann at Massachusetts wunam rrancns uialvm - pubic Browse Ana search rage 1 01 4

MOHAVE SUN POWER LLC Summary Screen

Tlnnamoandbusinessaddlxlssd'1hopofaon(s)authodndtooxacub.admowlod8o.ddlverandneoniany
|¢eo|whla|nw pmpofUmw anlntnnctlnaualpropeny

BAY 1 -B-4

Hep \Amy this form



TWO llldivldlltl lhllli
Fuu.wua».u¢sunu<

Adding (nopOBoa¢)

Addl\n.CnyorTown,Stl».ZpCodo
REALPROFERW uf1'co4a.LL DONG

OSHAMOLTUN ST..
wlmensnes. MA o21as U8A

neAu=noo=ee1'v ROBINLAFOLEY
as HAun.1o~ sT,.

cA»m»oea um was LBA
RsAu=nos=en1'v mes BARTLETT

as HAlalLTor4 sT..
cAuawoGe. we was IsA

_ consent _ ManuI4cturer _ Conidentialuam _ Doesno\RequireAlw1ualR¢p0n

_ Partnefslmip _ Residem\gerlt _ Fofplo~fit _ Merger Allowed

S*aa typo d Ming1i'om.bolowto flow Ulla Mnlncu guugy flllngsz
ALLFILINGS
»°W1\l8IR°P°f¥
Appllmdon ForRegisua8on
ceniacameammeudunem
Cel'IIOwtedCaucdladon

oaao1~zo1oc¢nmn¢»»uu»auan¢um¢m
An ngnnna-van La

:Asa

1 uc puumauuwealun al mossauuusemns wuualn rraucls uanvm - ruouc browse Ana bearer rage 4 014

http:l/corp.sec.state.ma.us/corp/corpsealrch/CorpSearchSumnuary.asp?ReadFromDB=True&... 1/1/2010

BAY 1 -B-4



Corporate Inquiry
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GREG BARTLETT
MANAGER
85 HAMILTON ST
CAMBRIDGE,MA 02139
Date of Taking Office: 06/09/2009
Last Updated: 06/12/2009

ROBIN LAFOLEY
MANAGER
1 BERKELEY ST
CAMBRIDGE,MA o2138

• : 06/09/2009
06/12/2009

Date of Taking Offlcn
Last Updated:

MOHAVE SUN POWER LLC
MEMBER
1 BERKELEY ST
CAMBR1DGE,MA 02138

• : 06/09/2009
06/12/2009

Date of Taking O£f1c¢
Last Updated:

Document
Number

Description Date Received

APPLICATION FOR REGISTRATION 06/09/2009
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http://www.hsph.harvard.edWfac=u1ty/japn9s-robins/

James xobms - Mltchell L. and Robin LaFoley Dong Professor of Epidemiology Depart... Page l of 2

Ha~rvard School of Public Health
James Robins

Dr. Robins has applied his methods to analyze the effect of a non-randomized treatment
aerosolized pentamidine on the survival of AIDS patients in ACTG Trial 002; the effect of

Conditions (A1) and (A2) will be true whenever there are time-dependent covariates that are
simultaneously confounders and intermediate variables,

The principal focus of Dr. Robins' research has been the development of analytic methods
appropriate for drawing causal inferences from complex observational and randomized studies
with time-varying exposures or treatments. The new methods are to a large extent based on
the estimation of the parameters of a new class of causal models - the structural nested
models - using a new class of estimators - the G estimators. The usual approach to the
estimation of the effect of a time-varying treatment or exposure on time to disease is to model
the hazard incidence of failure at time t as a function of past treatment history using a time-
dependent Cox proportional hazards model. Dr. Robins has shown the usual approach may be
biased whether or not further adjusts for past confounder history in the analysis when :

(A1) there exists a time-dependent risk factor for or predictor of the event of interest that also
predicts subsequent treatment, and (A2) past treatment history predicts subsequent risk factor
level.

In contrast to previously proposed methods, Dr. Robins' methods can :

Research

1. be used to estimate the effect of a treatment (e.g., prophylaxis for PCP) or exposure on
a disease outcome in the presence of time-varying covariates (e.g., number of episodes
of PCP) that are simultaneously confounders and intermediate variables on the causal
pathway from exposure disease;

z. allow an analyst to adjust appropriately for the effects of concurrent non-randomized
treatments or non-random non-compliance in a randomized clinical trial. For example, in
the AIDS Clinical Trial Group (AC'l'G) trial 002 of the effects of high-dose versus low-dose
AZT on the survival of AIDS patients, patients in the low-dose arm had improved
survival, but they also took more aerosolized pentamidine (a non-randomized concurrent
treatment);

3. allow an analyst to adequately incorporate information on the surrogate markers (e.g.,
CDS count) in order to stop at the earliest possible moment, randomized trials to the
effect of the treatment (e.g., AZT) on survival.

Mitchell L. and Robin LaFoley Dong Professor of
Epidemiology
Department of Epidemiology
Department of Biostatistics
677 Huntington Avenue
Kresge Building Room 823
Boston, Massachusetts 02115
617.432.0206
robins@hsoh.hacvard.edu

4811 v2
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arsenic exposure on the mortality experience of a cohort of Montana copper smelter workers;
the effect of formaldehyde on the respiratory disease mortality of a cohort of U.S. chemical
workers; and the effect of smoking cessation on subsequent myocardial infarction and death
within the MRFIT randomized trial.

M.D., 1976, Washington University School of Medicine

E d u c a t i o n

Harvard Schoo l  o f  Publ ic  Health ,  677  Hunt ington  Avenue,  Boston,  MA
02115
Copyright © 2010, President and Fellows of Harvard College
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Mohave County
Development Services Department
3675 E. Andy Devine Avenue
Kinsman. AZ 86401

Hualapai Valley Solar Entitlement Applications Processing .Authorization

To Whom It May Concern:

The purpose of this letter is to lbrmally authorize the firms and individuals idemirlled below no
process all necessary applications. including but not limilecl lo General Plan aniendmenz. Area
Plan. and Zoning applications, "his may be related ro securing entitlements t`or a solar eneruv
generating Siam on behalf of the respective property owner br the property legaih described in
the enclosed document.

I-lualapai Valley Solar, LLC:
The law f i rm  of  Gan mage & Burnham P.L.C. .  inc luding but  not  l im i ted its
representatives, Grady Gan mage..Lr._ Thomas J. McDonald. Stephen W. Anderson. and
Rob Lane, and,
Tierra Environmental Consultants. LLC`. including but not limited to its rcpresentmN es.
.Jason Ramsey

Lo

Canberra Holdings. LLC has loc devclopmem rights br the parcels identified above. more full
described as the full legal description enclosed with this letter.

Sincerely.
Canberra Holdings. LLC
Bv: Truckee Springs Holdings. Eric..

11 Nevada corporation, its Man'a£ "Cl.

B).
/1/\>*-/

\
I11£ m. Rhodes. President

r

Euci.: Legal Description

6707 1434963.i - Fl
s.J4\Ij

RE:

BAYS -C-1
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Hualapai Valley Solar ("HVS") gives notice of filing the proposed tour map and itinerary.

Respectfully submitted this 4'*' day of January, 2010.

IN THE MATTER OF THE APPLICATION
OF HUALAPAI VALLEY SOLAR LLC, IN
CONFORMANCE WITH THE
REQUIREMENTS OF ARIZONA REVISED
STATUTES_l§I§40-360.03 AND 40-360.06,
FOR A CER FICATE OF
ENVIRONMENTAL COMPATIBILITY
AUTHORIZING CONSTRUCTION OF
THE HVS PROJECT, A 360 MW
PARABOLIC TROUGH CONCENTRATING
SOLAR THERMAL GENERATING
FACILITY AND AN ASSOCIATED
GEN-TIE LINE INTERCONNECTING
THE GENERATING FACILITY TO THE
EXISTING MEAD-PHOENIX 500kV
TRANSMISSION LINE OR THE
MOENKOPI-EL DORADO 500kV
TRANSMISSION LINE.

LEAn\XIS

RQQA

Pursuant to Paragraph 15 of the Procedural Order dated November 25, 2009,

BEFORE THE ARIZONA POWER PLANT AND TRANSMISSION
LINE SITING COMMITTEE

LEWIS AND ROCA LLP

Thomas H. Campbell
Albert H. Aiken
40 N. Central Avenue
Phoenix, Arizona 85004
Attornegfs for Hualafvai Valley Solar LLC
(602)2 2-5723 (Te .)
(602) 734-3841

APPLICANT'S NOTICE OF
FILING PROPOSED TOUR
MAP AND ITINERARY

Case No. 15 I

Docket No. L-00000NN-09-0541 -0015l

BAY1-C-I
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and twenty-tivhe (25) copies
of the foregoing filed this 4! day
of January, 2010, with:

ORIGINAL

The Arizona Corporation Commission
Utilities Division - Docket Control
1200 W. Washington Street
Phoenix, Arizona 85007

COPY of the foregoing hand lelivered
or served electronically this 4 day of
January, 2010, to:

John Foreman,Chairman
Arizona Power Plant and Transmission Line Siting Committee
Office of the Attorney General
PAD/CPA
1275 W. Washington Street
Phoenix, Arizona 85007

I

Janice Alward, Chief Counsel
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007

Susan A. Moore-Ba[3/er
7656 West Abrigo five
Golden Valley, Arizona 86413

Denise Herrin Bensusan
4811 E. Calla ill
Kinsman, Arizona 86409

Israel G. Torres
Torres Consultin and Law Group LLC
209 E. Baseline load
Suite E-102
Tempe, Arizona 85283
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Route Tour and ltincrary
Hualapaz Valley Solar Project

e
qu_g.'9¢_"9°" :ask

v T R A n s c o ; 4

Legend

G S o l a r  F . l c l l n y

Inlcrconnccuon M Gen- he
//4 lnlcrconnccnon #Z Gcn~Tic

1.300.006

0 5
I Mxlcs l

I

:

1 1 2 / 3 1 / 0 9

Route Tour Trip Itinerary Details
sun Location,Date, and Time: Hampton Inn(1791 SycamoreAvenue, Kinsman, AZ86409)parking lot at 8:00 a.m. on January13, 2009
Estimated Length and Travel Time: 74 miles and approximately 2 to2.5hours of travel time

View Point Descriptions and Driving Directions
Note that the letters below correspond to the letters on the map.

A. Begmnmgand end point Ar Hampton Inn parking lot. To commence the route tour travel north on Stockton Hlll Road 29.5 miles to

stop s.
B Stop and View. Location of public hearing notlfncatron sign. The proposed project access road would run east to the solar faclhty

The solar facility wouldbe located approximately 3 s mules to the east, Continue North on Stockton Hill Road for 7.7 mules to stop
c.

C. Stopand View. This locationoffers aview from the north of Red Lake Playa southeast tothe solar facility. Return to beglnnmg
(Stop A) by traveling south on Stockton H»ll Road for 37.2.
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World's largest solar-thermal plant planned for Arizona land sold
by Rhodes
By DAVE HAWKINS
SPECIAL TO THE LAS VEGAS REVIEW-JOURNAL

KINGMAN, Ariz. -- A Tempe~based firm intends to build and operate what it says will be the world's
largest solar-thermal power plant on land in northwest Arizona that it has acquired from Las Vegas
developer Jim Rhodes.

Mohave Sun Power LLC will later complete the purchase of the 4,160 acres 27 miles north of '
Kingman if it obtains the required permits and approval at the federal, state and local level project
director Greg Bartlett said.

Construction should begin late next year, providing up to 1,500 jobs, he said. More than 100
people would staff the plant during initial operation, forecast for late 2013.

Mohave Sun Power Executive Director Mitchell Dong said six square miles of parabolic mirrors will
be built to harness the sun at a facility that will generate 340 megawatts of electricity.

The mirrors concentrate sunlight on long tubes of oil.

"It's a synthetic oil heated to 800 degrees by the sun's light," Dong said. "There are rows and rows
of these collectors, and this 800~degree oil is pumped to a central power block, a central location
where that hot oil goes to a boiler. It makes steam and drives a single steam turbine."

'

Dong said some of the generated heat will be stored in molten salt that will allow the plant to
generate power at night when cloud cover diminishes solar radiation.

He also said the operation would require annual use of 1,500 to 3,000 acre-feet of groundwater.
One acre-foot of water is enough to supply two Las Vegas Valley homes for one year.

Bartlett said company officials are well aware that use of groundwater is a sensitive subject. He
noted, however, that the area had been targeted for residential development that would consume
more water than the proposed solar facility.

Bartlett said water quality and quantity issues are the focus of ongoing hydrological study. The
project will require zoning changes and plan amendments at the local level. He said company
officials welcome public input and scrutiny.

"That's a very important part of the whole process," Bartlett said. "We embrace that.ll

Jack Ehrhardt, the leading environmental activist in northwest Arizona, guaranteed that scrutiny
will be focused on water consumption issues as well as Dong himself, who was ordered to pay a

BAY1-C-2
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penalty and interest sanction totaling nearly $2.2 million by the Securities and Exchange
Commission.

A January 2008 order by the SEC found that Dong and the Chromos Asset Management company
he founded in 1995 engaged in a fraudulent market timing and late trading scheme. Dong was
suspended for 12 months from investment adviser or investment company activity.

Dong explained that Chromos was a hedge fund with nearly $500 million in assets under its
management at its peak. He said he preferred to reach a settlement with the SEC rather than
litigate allegations of improper trading.

"We chose to settle the matter, without admitting any wrongdoing, rather than to litigate," Dong
said. "We were pleased to close this chapter and move on."

Find this article at:
http://www.lv4.com/business/44775192. html

[1 Check the box to include the lie\ of inks referenced in the article.

Copyright © Las Vegas Review-JoumaI_ 1997 - 2008

Go Green' Subscribe to the electronic Edition at www.reviewjournal.com/ce/
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Developer Rhodes seeks Chapter 11 bankruptcy

By JOHN G. EDWARDS
LAS VEGAS REVIEW-JOURNAL

Developer James Rhodes on Tuesday night filed a petition for bankruptcy on behalf of many of his
key businesses, including Rhodes Design and Development Corp., listing $100 million to $500
million in assets and liabilities in the same range.

The developer filed for bankruptcy under Chapter 11, which allows the companies to continue
operating while their finances are restructured.

Rhodes has been one of Las Vegas' most successful and controversial developers and
homebuilders. He developed Rhodes Ranch in southwest Las Vegas and Tuscany Village in
Henderson. He provoked the ire of environmentalists with his development of the Red Rock
Country Club community.

Rhodes drew news coverage again when Erin Kenny, the former Clark County commissioner,
disclosed that Rhodes paid her $200,000 a year for consulting as part of an agreement in which
she pleaded guilty to federal corruption charges. Kenny was sentenced to 30 months in prison in
connection with a bribery case involving former strip club owner Michael Galardi.

The Arizona Corporation Commission questioned Rhodes about his business relationship with
Kenny when he sought to establish a water utility for a master-planned community proposed in
Golden Valley between Kingman and Bullhead City.

The Arizona panel also grilled Rhodes over $148,000 in fines he paid after admitting he illegally
funneled campaign contributions in 2002 through employees and employees' spouses to Sen.
Harry Reid, and then County Commissioner Dario Herrera. Herrera also was convicted in
connection with the bribery case.

The Rhodes Companies filed the bankruptcy petition but an attachment notes that 31 affiliated
companies also are seeking protection under Chapter 11 bankruptcy.

They include Rhodes Ranch General Partnership, Rhodes Ranch Golf and Country Club, Tuscany
Golf Country club, Tuscany Acquisitions and three similarly named companies, Rhodes Realty,
Rhodes Homes Arizona, Rhodes Arizona Properties, Tribes Holdings, Six Feathers Holdings and
Bravo.

Rhodes filed a statement explaining that he believed "it is in the best interests of the company, its
creditors" and others to file for Chapter 11.

The Sunstate Companies of Las Vegas is the largest unsecured creditor and is owed $201,000,
followed by G.C. Wallace of Las Vegas, which is owed about the same amount. The developer
estimated that between 5,000 and 10,000 creditors will have claims in the bankruptcy case.

h&p:// .prinMis.clickability.com/pt/cpt'?action=cpt&title=Deve1oper+1<noaes+seeKs+u...
BAYS -C 3
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He hired the law firm of Pachulski Stang Ziehl & Jones, which has offices in Los Angeles and other
cities, but the petition was filed by Larson & Stephens of Las Vegas.

Contact reporter John G. Edwards at jedwards@reviewjournaI.com or 702-383-0420.

Find this article at:
http://www.Ivrj.com/news/42251777.html

U Check the box to include the list of links referenced in the article.

Copyright © Las Vegas Review-Joumal, 1997 - "008

Go Green' Subscribe Lo the electronic Edition at www.reviewjournal.com/ee/
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Claims Manager Login * Contact us

»
Management Group

Corporate Bankruptcy Services

Home Services Cases Report Samples

The Rhodes Companies, LLC

Real Time Data
Related Debtors

Debtor Case # Filing
Date

Heritage Land Company, LLC 3/31/2909

The Rhodes Companies, LLC 3/31/2009 Pr/mary
Case

Tribes Holdings, LLC 3/31/2009

General Information

Court Docket

Court-Filed Documents

Schedules & SOFA's

Monthly Operating Reports

Plans and Diselosure Statements

Proofs Of Claim Docket

ProofofCIaim Form & Instructions

Submitan Inquiry

Apache Framing, LLC 3/31/2009

Geronimo Plumbing, LLC 3/31/2009

Gung-Ho Concrete, LLC 3/31/2009

Bravo, Inc. 3/31/2009
Elkhorn Partners, a Nevada Limited
Partnership 3/31/2009

Six Feathers Holdings, LLC 3/31/2009

Elkhorn Investments, Inc. 3/31/2009

Jarupa, LLC 3/31/2009

Rhodes Realty, Inc. 3/31/2009

C & J Holdings, Inc. 3/31/2009

Rhodes Ranch General Partnership 3/31/2009

Rhodes Design and Development Corp. 3/31/2009

Parcel 20, LLC 3/31/2009

Tuscany Acquisitions IV, LLC 3/31/2009

Tuscany Acquisitions 111, LLC 3/31/2009

Tuscany Acquisitions II, LLC 3/31/2009

Tuscany Acquisitions, LLC

09-
1477s

09-
14814

09-
14817

09-
14818

09-
14820

09-
14822

09-
14825

09-
14828

09-
14833

09-
14837

09-
14839

09-
14841

09-
14843

09-
14844

09-
14846

09-
14848

09-
14849

09-
14850

09-
14852

09-
14853 3/31/2009
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Rhodes Ranch Golf and Country club 3/31/2009

3/31/2009Overl'low, LP

Wallboard, LP

Jackknife, LP

Batcave, LP

chalkline, LP

Glynda, LP

Tick, LP

Rhodes Arizona Properties, LLC

Rhodes Homes Arizona, LLC

Tuscany Golf Country Club, LLC

Pinnacle Grading, LLC

09-
14854
09-
14856
09-
1485s
09-
14860
09-
14861
09-
14862
09-
14865
09-
14866
09-
14868
09-
14882
09-
14884
09-
14887

3 / 31 / 2009

3 / 31 / 2009

3 / 31 / 2009

3 / 31 / 2009

3 / 31 / 2009

3 / 31 / 2009

3 / 31 / 2009

4 / 1 / 2009

4 / 1 / 2009

4 / 1 / z0 0 9

©  2010 Omm Management Group, LLC.
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Dario Herrera, Erin Kenny returning to Las Vegas after stays in
prison
By ADRIENNE PACKER
LAS VEGAS REVIEW-JOURNAL

Dario Herrera and Erin Kenny are being shipped back to Las Vegas from
their respective federal prison camps, but their lives back home will bear
little resemblance to their high-flying, high-living days as Clark County
commissioners.

i» Jane Ann Morrison blow

During his years in office, Herrera was accustomed to free passes into
popular nightclubs, with complimentary lap dances, it was revealed during his 2006 trial.

He received sex on the house, and his golf came was spiced up with topless bar dancers at no
additional cost.

The 35-year-old will come home Thursday a single man. His wife, Emily Herrera, who sat
expressionless while detailed accounts of her husband's affairs were aired in the courtroom, filed
and was granted a divorce a year ago.

Herrera has spent the last 45 months in a prison camp in Florence, Colo., after he was convicted of
accepting bribes from strip club owner Michael Galardi.

Acquaintances said the once-rising Democratic star who earned his degree from the Boyd School
of Law at the University of Nevada, Las Vegas, taught law classes at the facility.

Prior to Herrera's sentencing in late 2006, Jonathan Stern of ADG Capital, the company that
employed Herrera and built the $80 million Loft 5 condominiums, said Herrera would have a job to
come home to.

But the construction industry tanked while Herrera was locked up- The number at the company's
New York headquarters has been disconnected.

Ashley Hall, director of public relations for the Church of Jesus Christ of Latter-day Saints, said he
kept in contact with Herrera, who joined the church after he was indicted in 2003.

Hal! wouldn't discuss Herrera's time in prison, other than to say he frequently sent Herrera books.

Kenny, who pleaded guilty to accepting bribes from Galardi, cooperated with the government and
testified against Herrera and former colleague Mary Kincaid-Chauncey.

BAYS C
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Kenny and Herrera might spend the remaining days of incarceration at the same facility, the Las
Vegas Corrections Center at 2901 Industrial Road. Kenny's return date couldn't be obtained today.

The facility is a halfway house that looks like a three-story office building with little security other
than closed-circuit cameras.

The 124-bed institution allows inmates to find employment and re-establish ties to the community
with the help of a case manager.

Visitation rules are liberal, and inmates are permitted to leave for the day to work, but are
required to return at night.

It is unclear how long Herrera will remain at the center. But Kincaid-Chauncey was transferred to
the Las Vegas halfway house on Dec, 16 and was released to home confinement just two weeks
later, after she served all but six months of her 30-month sentence.

John Casale, the facility's director, did not return phone messages Tuesday and today.

Like Herrera, it is doubtful Kenny's cash flow will compare to her tenure as a commissioner.

Not only did Kenny collect her commission salary, which ranged from $54,000 to $70,000 over the
years, but she also accepted $200,000 from real estate consultant Don Davidson, between
$150,000 and $200,000 from Galardi and $3,000 a month from Triple Five Development.

After Kenny, 48, surrendered her commission seat to run for lieutenant governor in 2003,
developer Jim Rhodes began paying her $15,000 a month for her advice on government services.

Kenny testified that Rhodes upped her salary to $201,600 a year after she was indicted,

Rhodes filed for bankruptcy earlier this year.

Rhodes, who also builds homes in Arizona, was questioned by the Arizona Cooperation Commission
about his relationship with Kenny. He was never charged with any crime.

During her 30-month term at an Arizona prison camp, Kenny missed several of her children's
milestones and accomplishments.

Her oldest son, Pat Kenny, recently graduated from Meadows High School, and his football team
won the state championship. As a wrestler, he also won the regional championship for his weight
class.

Ker\ny's daughter is in her 20s and attending college.

Herrera is scheduled to be released from the prison system on Dec. 14, and Kenny on Dec. 18,
according to the Bureau of Prisons Web site.

The only player in the political corruption scheme who will remain incarcerated after Herrera and
Kenny serve their final months in the system is Lance Malone, a one-time commissioner who
served as a lobbyist for Galardi.

Malone, who received a six-year sentence for delivering cash bribes on behalf of Galardi, is
scheduled to be released in July 2012.

Galardi, who pleaded guilty to the bribery charges and received a 30-month sentence, was
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MAY 13, z001

THE MOHAVE COUNTY ECONOMIC DEVELOPMENT
AUTHORITY, BETTER KNOWN AS MCEDA, IN ITS
LAST BOARD MEETING, MAY 3, 2001, VOTED
UNANIMOUSLY TO BEGIN WORKING WITH THE
MOHAVE COUNTY PLANING AND ZONING
DEPARTMENT TO

4

UPDATE THE MOHAVE COUNTY GENERAL PLAN.
KEVIN DAVIDSON FROM THE MOHAVE COUNTY
PLANNING AND ZONING DEPARTMENT ALSO
PARTICIPATED IN THE DISCUSSION. MCEDA
EXECUTIVE DIRECTOR BILL GOODALE WILL BRING
THE AREA PLAN FOR THE 1-40 INDUSTRIAL
CORRIDOR, THE CORRIDOR THAT RUNS FROM JUST
OUTSIDE THE CITY OF KINGMAN, FROM THE
McCONNICO EXIT TO TOPOCK AT THE CALIFORNIA
BORDER, ALONG THE WAY, A TWO-MILE STRETCH
OF HIGHWAY 95 TOWARDS LAKE HAVASU CITY
BEGINNING AT THE INTERSTATE 40, HIGHWAY 95
INTERCHANGE. MCEDA'S BOARD OF DIRECTORS
HAVE DEVOTED SIGNIFICANTLY IN THE
FORMATION OF A PLAN TO KEEP INDUSTRY CLOSE
TO MAJOR TRANSPORTATION ROUTES AND
REALIZE THE SPECIAL NEEDS OF INDUSTRY, TO
DEVELOP THE INFRASTRUCTURE WITHIN THE
CORRIDOR MAKING THE 1-40 INDUSTRIAL
CORRIDOR ATTRACTIVE TO BUSINESS AND
INDUSTRY. MCEDA PRESIDENT HENRY VARGA
SAYS, EMPHASIS ON THE 1-40 CORRIDOR IS TO
PROVIDE A PLACE THAT IS COMFORTABLE,
COMPATIBLE AND EASY FOR INDUSTRY TO COME
To. E 1-40 'INDUSTRIAL CORRIDOR AND OTER?

'CORRIDORS IN THE PLANNING STAGES ARE
DESIGNED TO KEEP INDUSTRY OUT OF ,
RESIDENTIAL AREAS, AND RESIDENTIAL AREAS
SEPARATE FROM INDUSTRY; WE
ALONG WITH DAVIDSON AND OTHER PLANNING
AND ZONING STAFF WILL BEGIN WORK ON ISSUES
THE MODEL RAISES. ACCORDING TO DAVIDSON,
THIS IS A MAJOR AMENDMENT TO THE COUNTY
GENERAL PLAN, AFTER MCEDA AND THE COUNTY
PLANING AND ZONING FINISH THE UPDATE, WE
WILL SCHEDULE MEETINGS FOR PUBLIC INPUT AND
FINALLY SUBMIT THE REVISED GENERAL PLAN TO
THE COUNTY SUPERVISORS FOR THEIR APPROVAL.
MCEDA EXECUTIVE DIRECTOR BILL GOODALE

. BAY 1 -c-6
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I SAYS A LOT OF WORK IS STILL AHEAD AND LOOKS
FORWARD TO WORKING WITH THE COUNTY
PLANING AND ZONING DEPARTMENT.

1

*L

MCEDA PRESIDENT HENRY VARGA NOTES THAT
THE INCORPORATION OF THE 1-40 INDUSTRIAL
CORRIDOR PLAN IS IMPORTANT BECAUSE, MCEDA
IS LOOKING FORTY TO FIFTY YEARS IN THE
FUTURE, NOT NEXT WEEK OR NEXT YEAR, AND
ALSO AT HISTORY. E DO NOT NEED ANOTHE

AX, THERE INDUSTRY AND RESIDENTIAL AREA
ARE MIXED AND PROBLEMS EXIST. 8

R*
SL

FOR MORE INFORMATION CONTACT:
BILL GOODALE - EXECUTIVE DIRECTOR, MCEDA
(520) 692-6970

ACCORDING TO MCEDA PRESIDENT HENRY VARGA,
BOARD MEMBERS, PAST AND PRESENT HAVE
CONTRIBUTED THEIR TIME AND IDEAS IN THE
FORMATION OF A COUNTYWIDE MODEL OF
BUSINESS AND INDUSTRIAL GROWTH.

INTEREST IN THE MANAGED INDUSTRIAL AND
ECONOMIC DEVELOPMENT FOR MOHAVE COUNTY
BEGAN IN THE MIDDLE l980'S. AS INDUSTRY, FROM
OUTSIDE THE COUNTY, PURCHASED LAND AT THE
KINGMAN AIRPORT, AT THAT TIME A COUNTY
PROPERTY, QUESTIONS REGARDING WHAT TYPES
OF INDUSTRY, AND WHERE THEY LOCATED MOVED
A GROUP OF LOCAL BUSINESSMEN TO FORM
CITIZENS FOR PROGRESS. LATER THIS LOCAL
ORGANIZATION REQUESTED THE BOARD OF
SUPERVISORS TO FORM A COUNTY WIDE
DEPARTMENT FOR THE PURPOSE OF RECRUITING
AND LOCATING FUTURE BUSINESS AND INDUSTRY
WITHIN MANAGED AREAS OF THE COUNTY TO FIT
THEIR PARTICULAR NEEDS.

IN 1992, THE MOHAVE COUNTY BOARD OF
SUPERVISORS ASSISTED IN THE CREATION OF

1 MCEDA, AS A NON-PROFIT ORGANIZATION, WITH A
BOARD OF DIRECTORS MADE UP OF MOHAVE
COUNTY BUSINESS MEN AND WOMEN, AND
CHARGED THEM WITH PLANNING INDUSTRIAL
GROWTH TO INCREASE THE TAX BASE FOR THE
COUNTY AND PROVIDE HIGH WAGE JOBS FOR THE
CITIZENS OF MOHAVE COUNTY.

THE 1-40 INDUSTRIAL CORRIDOR AND ITS
1
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THE STATE OF ARIZONA

GAME AND F1sH DEPARTMENT
5000 w. CAREFREE HIGHWAY

PHOENIX, AZ 850B6-SOOO

(602) 942-3000 I WWW.AZGFD.GOV

GOVERNOR
JANICE K. BREWER

commass lonzns
CHAIRMAN, BOB HEHNBRODE. TLICSDN
Jsnuurzn L. MARTIN, PHOENIX
Rosssn R. wooonousE. ROLL
nonuAn W. FREEMAN. CHINO VALLEY
JAck r, Hus1£o, Spnlr4G£nv1LLE

DIRECTDR
LARRY D. VoyL£s

DEPUTY DIRECTORS
GArv R. HovATrcn
ROB£RT D. BRoscHEI0

August 20, 2009

' M r -.Kevin A.'Dav§ison" --
--Mohave-County--
Planning and Development Department
P.O. Box 7000
Kinsman, AZ 86402-7000

Hualapai Valley Solar Project

Dear Mr. Davidson:

The Arizona Game and Fish Department (Department) has reviewed the above-referenced Major
General Plan amendment. The Department understands the amendment would allow
construction and operation of a concentrating solar facility in Hualapai Valley. The Department
has provided comments on this project to Mr. Mike LaRow, Hualapai Valley Solar, LLC. We
have included a copy of these comments as an attachment.

The Department supports the use of solar technologies that minimize the amount of water and
land needed to produce viable solar facilities. When CSP technology is used, we encourage the
use of dry cooling methods to significantly minimize water consumption. We also support the
use
lesser extent. However, we do not support the use of water cooling methods. The process of
water cooling consumes a great deal of water arid is not suitable in a semi-desert environment
where water resources are extremely limited.

of hybrid parallel wet/dry cooling system which reduces water consumption to a slightlv

Thank you for the oppoMmity to provide comments on the amendment. We look fowvard to
continued communications with Hualapai Valley Solar LLC and Mohave County regarding the
project development and implementation. Please contact me at 623-236-7606 if you have any
questions, or would like to further discuss our concerns and recommendations.

Sincerely,

"
Gin r Ritter
Project Evaluation Project Specialist, Habitat Branch

cc: Laura Canada, Project Evaluation Program Supervisor, Habitat Branch
Trevor Buhl, Habitat Program Supervisor, Region III
Karl Taylor, Mohave County, Planning Manager

AGFD#M09-08195103 BAY1-E-1
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August 20, 2009

GAME AND F1sH DEPARTMENT
5000 w. CAREFREE HIGHWAY

PHOENIX, AZ 85086-5000

(son) 942-3000 WWW.AZGFD.GOV

THE STATE oF ARlZONA

GOVERNOR
Jamcz K. Bnewzn
COMMISSIONERS
CHAIRMAN, Boa HERNBROQE, TUCSDN
JENNIFER L MARTIN. PHDENiX
Roaster R. WOODHDUSE. ROLL
Non:-sAn w. FREEMAN, Cnxuo VALLEY
JACK E HUS1ED. Spot»c»ErzvlLLE

DIRECTOR
LARRY D, VDVLE5

DEPUTY DIRECTORs
GARV R. HovAm:n
Rc>azr4T D. BROSCHEID

Mr. Mike LaRow
I-lualapai Valley Solar LLC

Hualapai Valley Solar Project

Dear Mr. LaRow:

The Arizona Game and Fish Department (Department) has reviewed the project information for
I-lualapai Valley Solar Project. We understand that the proposed project would constrict a 340
MW generating station located on approximately 4,160 acres of semi-desert grassland habitat
within sections 19-21 and28-31 of Township 26 North, Range 16 West. The Department has the
following comments for your consideration in preparation of an application for a Certificate of
Environmental Compatibility for the Arizona Corporation Commission and other environmental
analyses.

The Department is concerned about the amount of ground water that is required to operate the
facility (3,000 acre feet/year). The Mohave County General Plan states that "estimated annual
water use in Hudapai Valley will be over 14,000 acre-feet per year and exceed natural recharge
placing the aquifer under stress from depletion." As a result, the lowered water table will
indirectly abject Arizona's habitats in Hualapai Valley and may have considerable affects on
wildlife which depend on small cienegas, springs, seeps, and marshes in the area. The Hualapai
Valley Solar project will increase this affect if it is developed as a concentrated solar power
facility. In the Mohave County General Plan there are goals and policies (e.g. Goal 3, Policy 3.5;
Goal 36, Policy 36.l2) that support industry and development that consume less water. The
Department encourages Hualapai Valley Solar to consider other technologies which require less
water to operate.

The Department is also concerned about the use of settling ponds to collect the highly saline
wastewater in the evaporative cooling component of the proposed project. These ponds will
likely attract birds, bats, and odder wildlife which could then be inadvertently poisoned due to
concentrated sat and other minerals. Therefore, the Department recommends the ponds be
screened to prevent unsuitable and possibly fatal use.

BAY?-E 2
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Mr. Mike LaRow
August 20, 2009
2

Lastly, the Department is concerned about the possible effects of facility lighting oz nocturnal
wildlife. Artificial night lighting, which may be intensified by the collection mirrors, may atuact
insects and the species that prey on them (e.g. bats). It could also impair the ability of nocturnal
animals to navigate and may negatively affect reptile populations. The Department recommends
using only tile minimum amount of light needed for safety. Narrow spectrum bulbs should be
used as 'often as p6ssiBlelt6-l6werltlié  1*ange"of spéciés-aft'eeted byiighting. Alllightihg should
beshielded,cantered, or cut to ensure that light reaches only areasneedingillumination.

In conclusion, the Department recognizes the purpose and need for alternative energy
development but we also recognize that solar developments will negatively impact wildlife
habitat. We believe project mitigations should focus on the following primary issues related to
wildlife and their habitats:

Wildlife habitat connectivity
Depletion of water resources
Wildlife impacts resulting from site development and facilities
Proj act monitoring to evaluate project impacts and inform adaptive mitigation
solutions

The Huaiapai Valley Solar Project will substantially alter or eliminate approximately 4,160 acres
of wildlife habitat. Impacts to Hudapai Valley's wildlife may also extend beyond the physical
footprint of the project boundaries, potentially increasing the number of acres affected by the
project. Attached you will find recommendations for die project. (Note: The Department is in
the process of developing guidelines for solar enemy development which is expected to be
completed by the end of 2009). Further, Department Policy 12.3 requires that we seek
compensation for potential habitat losses resulting from land arid water projects in accordance
with State and Federal laws. The Department would like to recommend mitigating the project
through:

funding research on the effects of solar energy to surrounding wildlife.
protecting/purchasing land equivalent to the amount being taken or relocating
unused agricultural lands. on

The Department's Research Branch has developed a monitoring plan to elucidate whether the
impact of divs, and other utility-scale solar projects, stops at the project boundaries or if it
extends beyond the project's physical footprint. This monitoring approach would inform
planning, development, and mitigation on future projects by determining the true impacts from
habitat loss, degradation and fragmentation. We would be interested in presenting this plan to
representative from Hualapai Valley Solar for consideration as they strive to develop renewable
energy projects while minimizing impacts to wildlife resources.

BAY] -E 2
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Thank you for the opportunity to provide comments on this proposed project. We look forward
to continued communications with Hualapai Valley Solar, LLC regarding the project
development and implementation. Please contact me at 623-236-7606 if you have any questions,
or would like to further discuss our concerns and recommendations.

Sincerely,
4

/"

G' `tter
Project Evaluation Project Specialist, Habitat Branch

1

cc; Laura Canaca, AGFD, Project Evaluation Program Supervisor, Habitat Branch
Trevor Bohr, AGFD, Habitat Program Manager, Region III
Janice Stroud, AGFD, Habitat Specialist, Region IH
Kevin A. Davidson, Mohave County, AICP Planner II
Karl Taylor, Mohave County, Planning Manager

AGPD #M09-07132546

I
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Department Recommendations for the Hualapai Valley Solar Project

To minimize the potential impacts to wildlife habitat and populations resulting 80m the
development and operation of the Hualapai Valley Solar Project, the Deparunem recommends
implementing the following:

2.

I

I
I
I
I
I

I

We strongly encourage Hual8pai Valley Solar to meet with representatives Qr the
Department LQ discuss a recently developed monitoring plan that will provide data to
determine the extent of this project's impacts to wildlife habitat and connectivity. Our
goal is to implement this monitoring plan on a landscape-scale by partnering with the
solar industry, thereby allowing us to make accurate predictions regarding the impact that
these projects will have on desert ecosystems. This data will greatly inform the
appropriate planning and mitigation necessary to reduce impacts to wildlife and their
habitat.
The Department recommends additional pre-construction studies be performed which
provide sufficient detail to map the habitat tr all special status species within the project
vicinity (Ag. wetland/riparian habitat, contiguous tracts of undisturbed wildlife habitat,
raptor nest sites) and to determine seasonal movement corridors for species (Ag. winter
bird concentrations, raptor migration, nesting). These maps, as well as others, should be
used to show the location of sensitive resources and to establish the layout of roads,
fences, and other infrastructure in order to minimize habitat fragmentation and
disturbance. Pre-construction surveys should also be performed for bats since scverai
special status bat species (e.g. Pale Townsend's big-eared bat, Alien's big-cared bat) have
been found within the vicinity of the facility.

3. If wildlife is encountered during construction of the facility, it should be moved outside
the project area within l mile of its original location. A scientific collecting permit is
required for this activity, A permit can be obtained by emailingScpermit(cDazQfd.eov for
more information. If wildlife will need to be removed from the facility once it is
operational, annual renewal of the permit will be required.

4. Project analysis should include evaluation of the direct, indirect and cumulative effects of
project development on wildlife, wildlife habitat and wildlife habitat connectivity
resulting from the conversion of 4,160 acres of semi-desert grassland habitat to a solar
generating plant. If negative impacts are anticipated, the Department recommends
implementing activities that could mitigate these impacts. Such activities may include,
but are not limited to, preserving land elsewhere, restoring degraded land, ardor
relocating facility footprint.

5. Project analysis should also include a thorough evaluation of the anticipated impacts to
water resources. The Department strongly encourages the use of technology that requires
minimal amounts of water. in the desert, water is very scarce and reducing consumption
will lessen impacts on wildlife as well as the public.
Current hydrology of' the project site should be maintained. Any change in sheet sow
will have detrimental effects to down slope vegetation. In addition, consult with the UP
Army Corps of Engineers regarding Clean Water Act issues, best management practices,
and guidelines for minimizing and mitigating impacts to riparian areas.

1.

6.

8AyI-8-:2



Mr. Mike LaRow
August 20, 2009
5

7. For any powerlines built:
a Proper design and construction of the transmission line is necessary to prevent or

minimize risk of electrocution of raptors, owls, vultures, and golden or bald
eagles, which are protected under state and federal laws.
Limit project activities during the breeding season for birds, generally May
through late August, depending on species in the local area (raptors breed in early
February through May). Conduct avian surveys to determine bird species that may

""be utilizing due area arid develop a plan to avoid disturbance during the nesting
season.
Coordinate plant salvage and revegetation efforts with the Arizona Department of
Agriculture, in accordance with the Arizona Native Plant Law. A reclamation
plan is recommended for disturbed sites, where appropriate, including planting
native, weed-free seed and vegetation.

c.

b.
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ARIZONA
DEPARTMENT
OF WATER
RESOURCES

Mohave County Water Resources Investigation Fact Sheet
Estimating Groundwater Availability in the Detrital Valley, Hualapai Valley, and

Sacramento Valley Groundwater Basins in Mohave County

The Arizona Department of Water Resources (ADWR) has performed a series of studies in
Mohave County aimed at updating and improving estimates of the amount of groundwater
available in three groundwater basins: the Detrital Valley, Sacramento Valley and Hualapai
Valley. The studies are presented in three ADWR Open-File Reports: #9 _ Detrital Valley, #10 ~-
Sacramento Valley, and #l l - Hualapai Valley. Estimating the amount of  groundwater in these
groundwater basins is an important factor for evaluating the water resources available for the
Assured and Adequate Water Supply Program (AWS). The results of  these studies are
summarized here.

The extent of the aquifer and the water level in a groundwater basin needs to be detemlined to
calculate the amount of groundwater available in the basin aquifers. To determine the extent of
the aquifers, ADWR col lected over l ,  100 grav ity measurements throughout the three
groundwater basins which were used in conjunction with other geologic data (i.e. well logs and
geologic maps) to produce depth-to-bedrock maps. ADWR also collected over 300 water levels
in the three groundwater basins to determine groundwater levels. These data were combined to
calculate the volume of groundwater in the groundwater basins. However. it is important to note
that not all of the estimated groundwater may be available tr withdrawal, possibly due to
localized geological conditions or due to poor water quality. The volumes of groundwater shown
below are ranges which represent best estimates of groundwater available in each groundwater
basin depending on a range of hydrogeologic conditions, which are described in the Open-File
Reports, and to the AWS Program depth limit of 1,200 feet below the land surface.

Detrital Valley Groundwater Basin;
Sacramento Valley Groundwater Basin:
Hualapai Valley Groundwater Basin:

1.5 to 3.9 million acre-feet
3.6 to 9.5 million acre-feet
3.8 to 10.1 million acre-feet
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Drought Status 1

V/ew Arlzona's monthly drought
status reports

P-low is drought status deferrmned? , .

I NOVEMBER 2009 DROUGHT STATUS UPDATE
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Fourteen of me fifteen watersheds are url severe r
drought, and the lower Gaia watershed is abnormally dry. Three
watersheds, the Little Colorado River, San Slrnon, and Santa l
Cruz River are m extreme drought. Preclpltauorl over the past 121
months has Deer well below average, decimating forage, l
weakening forests, reducing streamflow, and leaving stockponds
and small natural lakes dry. The northeast plateau and southern
watersheds were especially hard hit as the monsoon was dry,
followed by relatively dry conditions in October, A few storms
moved across the state in October, but they Drought very
localized preclpltatlorx, which was wellbelow average values for
the time of year. Reservoir storage along the Salt Rlver has :
dropped, but remains adequate due to slgnlficanl runoff from the
White Mountains last SDrlfllg, and in 20081
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Ground-Water Occurrence and Movement, 2005, and
Water- ,
Sacramento Valley Basins, Mohave County,

Level Changes for the Detrital Hualapai, and
Arizona

By David W. Awning, Marg0t Truini, Marilyn E. Flynn, and William H. Renwick'
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(around-water levels for water year 7(X)6 and their change
over lime in Detrital. Hualapai. and Sacramento Valley B;l>il\\
of northwestern Arizona were investigated ro improve the
understanding of current and past ground-water conditions iii
these basins. The potenuometric surface tor ground water in the
Basin-Fill aquifer of each basin is generally parallel lo topogra-
phy, Consequently. ground-water movemcm is generally trom
the mountain lront toward the basin center and then along the
basin axis toward the Colorado River or Lake Mead. Observed
water levels in Detrital. Hualapai. and Sacramento Valley Basins
have fluctuated during the period of historic water-level records
l 1943 through 2(X)6). in Detrital Valley Basin. water levels iii
monitored areas have either remained the same. or have steadily
increased as much as 3.5 feet since the l 98()s. Similar steady
conditions or water-level rises were observed Tor much of the
northern and central pans at Hualapai Valley Basin. During the
period of historic record. steady water-level declines as large .ts
60 feet were lund in wells penetrating the Basin-Fill aquifer
in areas neat' Kinsman. northwest at' Hackberry. and northeast
of Dolan Springs within the Hualapai Valley Basin. Within the
Sacramento Valley Basin, during the period al historic record.
water-level declines as large as 55 feet were observed in wells
penetrating the Basin-Fill aquifer in the Kinsman and (ioldcn
Valley areas: whereas small. steady rises were observed in
Yucca and iii the Dutch Flat area.
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8 Ground~Water Occurrence and Movement, 2006, and Water-Level Changes, Mohave County, Arizona
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Figure 3. Net water-level change from water year 1996 to 2006 for selected wells, Detrital, Hualapai,

and Sacramento Valley Basins, Mohave County, Arizona.
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Figure 4. Net water-level change from water years 1979-80 to 2006 for selected wells, Detrital, Hualapai,
and Sacramento Valley Basins, Mohave County, Arizona.
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Key Water Issues

Groundwater Quality. To ensure the viability of its continued use, the quality of area
groundwater should be monitored regularly. Key recharge areas in the mountains and
bajadas should be protected from development activities that degrade water quality.
The effects of urban runoff and septic systems effluent on groundwater quality should

Colorado River Water. The quality of water in Lakes Mead, Mohave and Havasu must be
maintained to continue attracting tourists to the County. While many other
jurisdictions have an impact on the Colorado River, Mohave County's economy and
water supplies are so directly linked to the lakes and river that the County has a vital
interest in preventing their contamination.

be mlmmlzed. Mohave T. r
Management *a* "  "
wanefsneo ; - ; .

Mohave County Genera\ Plan
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Water Availabili{y. information on the use and availability of water should be monitored.
While there appears to be enough water to meet anticipated demands in the rapidly
urbanizing pans of the County for the next 40 to 50 years, long term water planning
throughout the County will require better information than is currently available.
Development of a Countywide water budget that identifies water supplies and
demands for identified groundwater basin subareas will enable the County to use its
water resources most efficiently.

Water Quantity and Quality Goals and Policies

Goal 3: To preserve the quantity and quality of water resources, in perpetuity, through out the
County.

Policy 3.1 Mohave County should cooperate with ADEQ, local water suppliers, and other
agencies to maintain a water budget that inventories the quantity and quality of the
County's water resources, identifies how those resources are being used. and
monitors commitments for future water use.

Policy 3.2 The County should support programs to monitor groundwater quality and well
levels.

Policy 3.3 Mohave County should encourage the efficient use of water resources through
educational efforts.

Policy 3.4 New water intensive uses such as golf courses and man-made lakes shall require
the use of treated effluent where and when available.

Policy 3.5 Mohave County will only approve power plants using "dry cooling" technology
when the aquifer is threatened by depletion or subsidence.
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TUnited States Department et the Interim

U.S. GEOLOGICAL SURVEY

??"-

Jo

Arizona Water Science Center
Flagstaff Programs Office
2255 North Gemini Drive

Flagstaff AZ 86001
September 1, 2009

Susan Bayer
7656 West Abrigo Drive
Golden Valley, AZ 86413

Dear Ms. Bayer,

The purpose of this letter is to provide clarification on some questions you conveyed on our phone
conversation August 31 regarding LLS. Geological Survey Scientific Investigations Report 20076182
"Ground-water occurrence and movement, zoos, and water-level changes in the Detritai, Hualapai, and
Sacramento Valley Basins, Mohave County, Arizona" by David w. Anning, Margot Truing, Marilyn E.
Flynn, and William H. Renwick. This report has gone through the peer review process and was approved
by the USGS on Aug. 28, 2oo7. The report is available in hardcopy and in digital form on the World Wide
Web at http://pubs.usgs.gov/sir/2007/5182. The report is considered final, however, in accordance with
USGS report policy, any erratum or updates needed for this report will be incorporated into the online
copy of the report. As of today, both the printed and electronic copies of the report are the same
because there have not been any erratum or updates to the report.

Regarding your concerns of aquifer depletion, the section "Long-term water-levei changes" (pages 6-12)
discusses areas in the Detrital, Hualapai, and Sacramento valleys where the groundwater levels have
fluctuated over time in response to groundwater recharge or groundwater depletion. The report shows
several areas in each of the three basins where water-level rises have occurred during the past several
decades as a result of aquifer recharge, as well as other areas where significant water~levei declines
were observed, such as an area along Truxton Wash near Hackberry, an area northeast of Kinsman, and
an area in Golden Valley. These three areas of noted decline represent areas where ground-water
stumpage has depleted the aquifer. The report, however, does not include a computation of the volume
of such groundwater depletions from stumpage or additions from recharge, nor was any comparison
made of hesechanges to the total volume of grounzivvater avai':able in storage.

David Awning
Hydrologist

BAY] G 3







Mohave County General Plan

to public and private entities.

Policy 36.8 Mohave County should support the location or relocation of businesses in
Mohave County through ';l'le simple 1 f scat ion of the development review
process.

Policy 36.9 The County should cooperate with private and quasi-public entities, such as the
A r i zo n a  D ep a r t m en t  o f  C o m m er c e '  s  N o r  R h  R i v e r  E c o n o m y *  c
Region coordinator ,  the Cham bers of  Com m erce and other  econom ic
development organizations to develop and update information on current and
projected economic trends, labor force, land availability, development processes
or other issues relevant to economic development efforts.

Policy 36. 10 Mohave County should participate in efforts to obtain funding for economic
development programs from State, Federal and other sources.

Policy 36.11 Mohave County should provide information and assistance to economic
development projects interested in participating in State, Federal or other
economic development programs.

P o l i c y  3 6 . 1 2 mohave County sh o u l d
i n d u s t r i e s  t h a t  h a v e  s m a l l e r
a s  m e a s u r e d  b y t h e i r use o f
r e s o u r c e s  a s  w e l l  a s  t h e i r  c r e a t i o n
w h e n  c o m p a r e d  t o  t r a d i t i o n a l

pu r sue and
env 1 ronm ennal  f oo ter

o l e s s water
o f fewer

i n d u s t r y .

supper t
*mis

Ono energy
em;5s;m*s

Goal 37: To encourage economic development at appropriate locations throughout Mohave
County and the Nor Rh River Economic Development Region .

i n c l u d i n g Q; Y, *for

Policy 37.1 The Land Use Element and Area Plans should identify areas designated for
future commercial and industrial development,

. The Area Plans may include additional
policies defining the appropriate types of non-residential development.
renewable energy dev elopment

Policy 37.2 Development and redevelopment proposals in historic areas should further the
preservation of these distinctive areas.

Policy 37.3 Mohave County should encourage the private sector ro promote areas
identified in the Land Use Element and Area Plans as primary locations for new
industrial development. N e w l o c a t i o n s  f o r  e c o n o m i c
a c t i v i t i e s s h o u l d  b e  c o n s i d e r e d  o n c e  a e
demonst rated. A s  a  p r e r e q u i s i t e ,  n e w
a b l e  t o  b e  s u p p o r t e d  b y  e x i s t i n g  o r - p r o  i r e d
lHf '8SCIUCKUf@.

deve"©mm@i
need

loc3t l@Rs
dev eloper

f  - r*/G44

="f'1us3*

v"*.
L J

13 e

Policy 37.4 Capital improvement planning and funding by Mohave County should consider
economic development benefits as a criteria in reviewing improvement projects
and in setting funding priorities.

Goal 38: To support economic development which provides employment opportunities for
County residents at a variety of skill levels.
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